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13-AccountingFor Investments

of Investment means
held by Entity

Eny Asset
which is

a) Capital appreciation ; (a)
(Market value increase)

6) For Earning Incomes other then

Business Encores ; (or)
(Rent

,

Dividend
. Interest)

c) Both

Examplesof Investments

⑪sharef other securities
I Land & Building

d) FD

e) Mutual Funde
#) Gold and any other Commodity
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3)Toeof Investments

-
Current Investments Long Term
(Short Term) Inventments

tr (Nancurrent)
AnyInvestments which are ↓
intended to be Held Any Investor
For not more than 12 other than

months from the Current

date of purchase. Investments

Cast 5000d- Land
1000000
. ↓

PostSta!Cash 500,000( Fair
= 4500000
Value

given
1001-

⑯inin of Asset Solace .
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Land (Inst 60

ToBank 5

To esc/SP 45
To Ex . Gam 10 (PM)

Investmentin shares (Accounting)

P
-

PP P ⑤
-
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-

-

-

--

-
-

--

Solution WakingNote

9) First purchase an 114 = 500 no . X 451- = 225001

2) Second purchase on 16 =300 no . X 521 = 156001-

3) Bare an 180x2 = 320n.

at No Cost

4)Wlugcost per share :-

-1560T = 340

- sale value=x5o1 = 22
,

500
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#pain an sale :

-

(5 = 34 . 02) x 450 = 7191

TournalEntry

14 Investment in those Dr. 22500

To Bank ak a2o

16 Inverton inSholes Dr. 15600

To Bank all 15. 600

118 Barn -> No entry

19 Bank all Dr . 22500

ToInvestment in share 15309

To Gain al 7191

Investment Al
Date Particulars No. . Amt. Date Particular No . Ant

1 To Bank 50 2250 1/9 By Bank 450 22550

1 To Bank 300 15, 600 (sale proceeds)
18 To Bare 320 - 31 By Bal . 670d2791
To Gain - 7191 ad

-
-
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-
Rissue Recor ⑭
I

announce

Demand ↑
1501 - Supply ↓Zo

↓
Bank 10

To Invst110
PTo10

1000 1000
Banke Envst goosTo par

To
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-5(pg . 10 . 5.6)

taking

a yay = cost of openg share = 20000
(per share) 1200

= 19001-

2) 1512y => Purchase 300m .221001-
630000

3) 16124 => Barry issue an 1500 no.

Bas 100 no

at No Cost

4) Aug cost per there !
-

-280006300 = 1616-

- sale on 117 => Sale value
800x225 = 1800000

6) Gain an sale = (2250-1616 . 67 x 800
506

,664/-
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↳) Right issue entitlement :

no.x
= 500no

-
Subscribed Trave fer
&60% eno

300 no- 200

190-000
Tamerl
-

I31 ByBal . 1300 2141664
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2202 working
- -

9) on ye => purchased 1000 no

↑1231-
123000

[20 + (2 . 1 + 05.1)] = 1231--

2) 31Jan/2> Bonus issue== soono.
2 at

No Cost

enhaa Sa

9) sale proceeds => (90-2 % 1) x500 = 44, 00

5) Gain an Sale = (882-82) x Joono.
=> 3,00/
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MishnaMyLat
Date Particulars No . Ant Date Particulou No . Amt

kx 1 To Bank 1000 123 ,000 313 By Bank Joo 44 ,00

31/JanTo Bonus 500 -

313 To Gain - 1
,

100 313 By Bal 1000 82000
ad

-
- -
-

As per AS 13 (Accounting For Investments) Current&

Investments are measured at lower of :-

a) Carrying At ! (2)

6) MarketValu

Since Carrying Ant (i . e 82000) is lower than
Market Value (ie 90

,000) Hence Investments

are carried at 820001-only
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Rulel :- Mr. Jai (Investor)
-

Opug Y6 17

I I I 8 Enter
in

RIL Share RIL Paren Right
Dividend

Shares
HelD purchase issue Defined
10000

no

again
2000

3000 ② paid

From
marketG ↓8000 10.

⑰

Rule :-5
-
19123

17
31/24 313125

!Purchased Divd . (Las +year)
indreceived

There

Sno repaired- to
Fol preAcg period post

Aug
period. Divd
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Mr . Jai (Investor)
Face value

Y4 101Iisit I
opng Purchased Dividend

Shares Fram paid
Held

market by Company.
3000

another (lastyear)2000 no.
no

asper Rule S :-Divd will be received an 50
no

as
per

Rule 5 :-Divd on 2000 those is
pre Aug period

Dive an 3000 tharee is

post Acq period
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-11(Book) working
-

& opng shares = 1000X25 = 250001-

2) purchase an 15 => 600X32 = 192001-

3) Bas on 116 100 no . at No Cost

4) Dividend Received
:

-

In no. (Post A) = 1000 X 10x101 = 1000

an 600 no . (PreA(q) = 600 x 10x10% = 600

·seag200-600t
I Sale of 25ono . => 250X295 = 7375

1) Gain an sale => 250x(29 . 5- 25. 65) = 962 .5
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Investment Al
Date Particular No . Divd . Lost Date Particular No . Divd cost

Inlowe Income

114 To Balance 1000 - 25000 1/8 By Bank

15 To Bank 600·% To Bonus 100 --

112 To Gain --965

-#
-

ou working
-

9 /x1 =- opng 25000 X15 = 375
,

000

no

2) 2016/1 => purchased 5000 X16 = 80000
no

I

3) 16/8/1 => Barn an 30000m . X1 = 5000
6 20.

at No Cost

4) 30/9/1 =) Right issue on 35000no .X2 = 15000

/no
.

Tumfer Subscribed

500 no 1000

#
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↓
Turfer to
Pal

- Dividend an 31/10 & 20% an 30000no . -60000

X
Post pre

Aug .

25000 X 10 X20' . 5000X10x20%

50000 10000

Encore Deduct From
Cost
of Invst

(v. Side)

6) W . Aug lost per share
before Sale :

-

-80000
- -95 = 13 .2

If Sale of 25000 Shares & 15%- = 3, 75,000

8) Gain an Sale = 25000 x (15-13 . 22) = 44 ,
500
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206 Taking

7) opng Shares = 15000 x15 = 225
,

000/
((x1

2) 16/x1 = purchased = Cost 100,000 (5oo not
201-

3) 17/ = Barr=000 4000 no.
at No Cost

19/x1 = Right issue ==no.

& 12/-

4000 no. ok
--

50%
5./

Tramfer subscribed
2000 no .

2000 no
-
1000Par 6to cost

- Dividend received an soct !-120%

Art = 20% of (20000 X 101) = 40,000
--
post pre

15000X10X 20% 10000-

30000-



 

CA. JAI CHAWLA (FCA, M.COM, DISA, IFRS) (7887 7887 05)                                       Page | 18  
 

 

 

Wycost per share !

↳00100000+240000000 =

1) Sale of 13000 thares & 1650 less # . Brok

Sale proceede = (13000X16 . 5)X 99 %
= 212355

= Gain on sale = 212355 Sale

1520 Arg lost/130org
#2835

Book Of XY Led.
Investment in Share (ABcLtd) all

Date particulars No . Divd. Aut. Date particulare No . Divd. At

y ToBal. 15000 = 225
,
000 31/10 By Bank

- 30000 10000

16 To Bank 5000 - 100,000n By Bank 13000 - 212355

117 To Bare 2000 -

49 To Bank 2000 - 24000 31 By Bal . 13000 - 169480
111 To Gain - - 42835
3113 To pan- 30000-

-

--
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1001- Face

:12
Jaichauda

value

-
G E C-
-
- - - -

①-

99 Ex
. But pricea

Inferent
-

19.75 Cum Inter . Price

Trust in Don of Dr . 118800
Den Enter. Op Dr . 900
To Bann ak 119700

·vo emfutbeanot
ar

y ,Toans 10000 900 118800 I By Bank - 5000-
Tops - 450-
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Ex :-14
-

1413 %6 Tut "Jan 3/24
& I I I I

P= 500 3019 P= 300 Ent .

& 96 Ex ↓ ↓
In 6- 98 Ex

6)-ToEnt #80
Investment Al

Date Particular Nominal Enter . Cost Date Particulars Namal Tutr. Cost
Valur ⑮ Value

16To Bank 50
,

000 1000 48000 3019 By Bank - 3000 -

IanTo Bank 30000 900 29400313 By Bank - 4800-

↳Topal -500-
"ByBal . 80

,
000-77400
-
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Ex :-15- InvestmentHk
Nominal

Date Particular Value Int . Cost Date Particular Nominal Ent. Go
19 To Bank 100000 = 99000305 By Bank - 13200-

19 To Bank 120, 000 6000 117600 ,out By Bank 50000 - 1975

yout Togan--325
1Jon By Bank 7000 2100 69 .

650

iPonTogain--735
bl By Bank - 6000-

3113 To pal - 15500 -

31 By Bal . 100000 - 98460

-
- -

③

Int-
-

I
Ed

↓
ByBal · Goo

1
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king Interent = 0 .75pm

Sany openg value = Cost = 118000

Interest = 1200

receivable X0 .75

3
2700

emarch=> Purchard Lost => 200x98 = 19600/
Interatpaid (5m) = 200X0 .75X5

=> 750-

⑮313 => Interat Collection on 10000X9% XSI
( 120000 + 20 , 000

6300-opng purch

#SeeBand o x100 = 50
, 000

ex

Cost value =000 X5o0 = 1316
& FFO)

Gam

Interent
Collected => 0 .75x3x500 = 1125)-
an Sale

13months)
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#3013 :- Interent received on 90 ,000 Face
value

90000x 9 . 1 . x 612 = Gof-

-10 => purchased /15000 Face value)
Cost = 98x150 = 14700l-
Ent. paid = o

-111 = sale of 300 units (ie 30000 Face value

Sale proceede => 99X300 = 29700

Cost value =

10000002(FIFO)

Interat received
an sale = 300x0 .75 = 2451-
(fommeth)

#3112 =) Inferent receivable on Closg Balance
1688)--5000 x 9%. x 3/12=
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Books of Mr.Z

Investment in 91 . Bands Al

Date Particular Nominal Interst Arut . Date Particular Nunal Int. Ant.

11 ToBal . 120000 2700118
,
000 313 ByBank - 6300-

13 To Bank 20000 750 19 , 600 1/7 By Bank 50000 1125 50000

17 Toba -- 833 3019 By Bank - 4050-

110 To Bank 15500 - 14700
1/II By Bank 30000 C25 29

,

700

1Toham--200

3/12To PE - 9938 - 32 By Bald 7500 168873633
&

-
- -
-

9306
--

#nggalontakingCost 12 ,25,000 (12500
ro

Interest
=> ( , 500 X 100 x 10 %x3/12

receivalde

=> 31250/-

#- Purchase 9000

Uniteo
Entert = 9000x100x10 x 5a
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(5m) = 37,500

18 :- Interent Collection on 21500 units

21500 X 10% x 6112x100 = 107500

# :- Purchased 12000 no ·X115 = 13800
,

00

(4)
8
% 1 . Broken

.
= 13800

( Interent = (40000
um

12000x100X3
,
800

* 8:- Interat Collection on 33 ,500no

33500 x 100 x 10% X6/12
167500

pantg:-
Sale of 13500 &110 (um) = 1485,000

Y &

It Brokerage 1 %1 = (4850)
(- ) Interest Im = (11250)
13500 x 100 X 10% X+

2

Netsale 1958900=>

proceed



 

CA. JAI CHAWLA (FCA, M.COM, DISA, IFRS) (7887 7887 05)                                       Page | 26  
 

 

 

Netsalen proceeds = 1458900

IfCost of 13500 units :
-

(FIFO)

a) cost of 12500 = (1235,000)
↳) Costo next= 1989
&90840x10

Gam34920

7) 310/19/year ending) :
- Inferent receivable a

20000 Units
&

20000 - 100X 10%. X 3/12-5000

Books of Mr. Harsh

Investment in 10% Defin (Exehtd)
Date Particulars No . Enter . Cost Date Particular No. Enter . Cost

114To Bal . 12550 31250 1225
,

000 3016 By Bank - 107500-

116 To Bank 9000 37500 890820

1/11 To Bank 1200040000 13538003112 By Bank = 167500-

apanto Gain -
- 13492031anBy Bank 1350 112501458900

33 To Par
- 22750 -Bysal

2000 500 219540

-
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&mucutaNBrokerage is payable an given
value (ie exe . or Cur)

Market Value at year end is 115/-X20000no.
ive 23 , 00, 000

It isHigher than Carrying art. Hence No

need to remeasure.

gu3 king

5 ystis => Purchase 500n - x 105 = 555000

1) Interent Paid (tm) = (5625)
lost=9375

2) 1/8/18 => purchase 2500 no . X 102 . 50 = 256250

(Entertpaid(m)
③ 3015/18) Entent Collection on 7500 no.

7500X100 X 13 . 5% 1 .X = 50
,625-
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4) Y0/s =) Sale of 2000 n . X 103 = 206,000

If Any Cost 2000x32 = 203840

519375 +245000 Gainzier
=500 -

5 /12/187 Conversion of 20% Holding i . e 55

/Cost(BV) of 1100 no Recognise
(a) 1100 X 101 .92 Furst in
Interatreceived 1121121- equity

an 1100 no. ↓ 10000 no.

1100x100 X 13 . % - 1 . x52 DeRecognise at

1121121-

⑤1000 u

= 11 . 21) -

6) 31/12/18 =) Interat Receivable on 1400 no.

GH00 x 100 X 13 .5% X2 = 14850-
12
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Investment in 13.5% Dean

Date Particular No. Inter . Amt. Date Particulars No . Out. Aet

1 ToBank 500 5625 579375 Jo By Bank = 50125-

18 ToBank 2500 11250 (450001/10 By Bank 2000 - 206000

110 To Gain - 2160

31/12 By Bank = 3713-

31/2 By Trust 1100-112112
in efsh.

32To Pat - 52313-
3/12 ByBal . 4400 14850448423

(Note = 1)
-

--

Frust in Eg . Share
-particularNo. At . Date Particular . No. Art.

3/12 To Invit 10000 112112 3/12 By Pa-22112inDesn (NoteE)
3/12 By Bal . 10000 90000

-
-

Note!-

-Rust in Debe BV = 448423
MV = <66400
Clos
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Since MV is Higher No need to remeasure.

2) First in Egth . !- CarryingAunt 112112

Mveg- 90000
-

Loss22112

Invst to be reg, at lower of CH2
MV .

#,,
12unint

#
Tomint

.

-

2working for Bands :

-

-yosko : - Purchase of 36000 no . &86 Cumbut
3096000

C) Interatpaid For 148000)
2months -

36000X 100y 8% x2 30
.

48
,

000

12 -
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po:- Literat received on 3600000 . (Guath)
36000 *8% X100 x 6/12 = 14000

spli-sale of 24000m .&Gr=800
1) Cost of 24000 no. = 2032000

-

-2048000X Gain =1760,

00

Inferent Collected
=an above

24000X100X8%x

↳3/03121-7 Interattan 12000 no . Fo 6months

12000X 100 X8%. xG/12 = 48000

Books of Mr.2

Investments in 8% Bands A
Date Particulars No. Int . Aut. Date Particulars No. Enter . Ant

16 To Bank 36000 48000 30480003019 By Bank - 144, 000-

12ToGan--17600015/2 By Bank 24000 72066 2208000
(pz)

3113 By Bank = 48000 =

313 TOPA - 216066 - 31ByBal . 12000 - 1016 ,000

---
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kinganShares- First Value
8000 X 190 = 15

,
20,000

2) 15/20 : - Purchased 7000 X(230 + 11) = 1626100

3 1516120 :-Bar = 000x2 = 6000 no
at No Cost

43118120 :-Right issue ->0 yo
.

30% 70%

Trufer 2100n0.

900 no.

Trafes topal
-

5 16/9/21 => Dividend received = 15000 X6 = 90000
--

PueAeg Post Aug .

700X6 8000X6

⑬000 8000
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6)ug cost per share
:

-

16261004830420005T
% 12/20

7) sale of 71000 no . => (7000 X 260) -1. = 1801800

Any Cost of Tono = Fox 155 .29 = 1087030

Gain=70
-

/21 :- Interim Dividend received an 16
,
1000.

16 ,100x3 = 48300
Booke of Mr.Z

Investment in shares of GLE Al

Date Particulars No
. Divd Ant . Date Particulars No. Divd that

1 To Balance 8000 - 1520,000 1619 By Bank
- 4800042000

15 To Bank 7000 - 1626100112 By Bank 700 -

1801800

1516 To Baren 6000--

3118 To Bank 2100 - 48300025/1 ByBank - 68300-

%12 To Gain -- 7147tO3if By Balance 16100
- 2550070

31l Tops-96300-
-

-
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①
-on 3113 Mr is 2601 per share But Anglost

per share is 155
.291- Since MV is higher

Hence No need toRe-measure the Investments
in theres.

⑫eclassification - When CurrentCust are recssified
toht

,

then they shall be carried at lower

of :- a) Cost or 6) FV
In this case

, Ang cost is 155.2318 FV

onthe date of reclassification is 180/-Hence
reclassification to 17 Invest shall be at 155.291-
I' Same Carrying Ant of 25,00.070-

Infosys
&

mustin thoses

⑬RIL
MRK

↓
Cost 100Cr. Cost so er.

Fr Gon FrI
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Land a Building
--

Utilised not utilised

in Busines in Business

↓ ↓
PPE Help For earning
(AS 10) Rental

↓ ↓
Cost in Investment

① cas property
Revaluation upward I (As 13)

Downward-

fr /Hang
Term

②Depreciationt
Current ↓

Lower SCo alya
a

tr
Subject to
Depreciation
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Carrying

↳ CopavMV99000
97000

⑳

& id
-

#Sivera Carp :- Since these are held wer
March 2014 and Current Fy is 16.17 Hence

These Investments must have been categorised
as "Long Term"

As per As 13 ,

17 Investments are carried

at cost
,
except when there is "Other

than Temporary decline"

On 31/17 , God a Silver shall be measured
at cost Of 400,000 a 200000 respectivelySince MV is higher.
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2)Share: - It is not clear the the share
are intended for Long Term Holding or
not.

Alternalretah Intatae-

will be treated as "Current"

As per As 13 ,

Current Investments are

measured at-a) cost or

↳ Fair value

Whichever is Lower

Hencethares are measured at 225
,

000 (Fr)
& Loss of 25000 shall be recognised.

ternate:2 :-
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